
1.  Mayur Textiles Private limited was incorporated on 23rd October, 2017. As per the compliance 
requirement, Company shall hold its annual general meeting(AGM) within 9 months from the date of 
closure of financial year and file financial statements with MCA within due date. What is the due date for 
holding a Board meeting for approval of financial statements? 

a) 30th September, 2018 ; 
b) 30th December, 2018; 
c) 31st December, 2018; 
d) 31st March, 2019; 
 

2.X Event Management Company is in need of additional funds. They have already exhausted their limit 
of authorized capital. In this case you suggested them to increase authorized capital first and then raise 
additional funds. As you are looking at the compliance requirements, which MCA form you will file for 
intimating increase in authorized capital? 

a) SH-4 
b) SH-5 
c) SH-6 
d) SH-7 
 

3. Ms. Noori and Mr. Vikas are two promoters who want to incorporate a Company limited by guarantee. 
Both will be subscribing 50-50 Equity Capital of the Company. Name has been approved by the Ministry. 
Which table they have to adopt as a form of Memorandum of Association? 

a) Table A 
b) Table B 
c) Table C 
d) Table D 
 

4. You are a consultant of Nova Private Limited, a Company under incorporation. You are drafting 
Memorandum of Association (MOA) and Articles of Association (AOA) of the Company. In schedule I, 
forms have been specified for MOA & AOA. In MOA, amount of share capital with which the company is 
to be registered has to be mentioned. As per table A, which clause number is a capital clause?  

a) 4th Clause 
b) 5th Clause 
c) 6th Clause 
d) 7th Clause 
 

5. Naman Ltd has taken a loan of USD 20,000 on 1.04.2017 for a specific project at an interest rate of 
2.5%p.a. payable annually. On 1.04.2017, the exchange rate between the currencies was Rs. 55 per 
USD. The exchange rate as on 31.3.2018 was Rs. 49 per USD. The corresponding amount was borrowed 
by the company in local currency at an interest rate of 5% as on 1.04.2017. What will be the 
increase/decrease in the liability towards the principal amount? 

a) Increase by Rs. 24,500 
b) Decrease by Rs. 24,500 
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c) Decrease by Rs. 1,20,000 
d) Increase by Rs. 1,20,000 
 
6. Nakul Ltd is a trading company from Jalna in Maharashtra, and is in the business of purchasing turbo 
machines and selling them in Madhya Pradesh, Mizoram and Meghalaya. The company has incurred 
IGST on supply to other states. The business units purchasing these machines are eligible to claim credit 
for this IGST. Also, Nakul Ltd claims input tax credit for taxes paid on inward supplies. It also pays sales 
commission to its agents in those states to promote sales and is required to incur handling costs as well. 
Which of the following will be included in its cost of inventory? 

a) GST, handling costs and sales commission 
b) GST 
c) Handling costs 
d) GST and handling costs  
 
7. Veer Ltd manufactures cotton trousers and exports the products to various countries. The company 
has valued its closing inventory of finished goods at realizable value, inclusive of profit and export cash 
incentives. The ownership of these goods is yet to be passed to the buyers. Is the valuation method 
adopted by the company correct? If it is not correct, how should the closing inventory be valued? 

a) Yes. The policy adopted for valuing the closing inventory is correct.  
b) No. The closing inventory should be valued at net realizable value; however, export incentives should 
be recorded at the time of export. 
c) No. The closing inventory should be valued at lower of cost or net realizable value and export incentives 
should be recorded at the time of export. 
d) No. The closing inventory should be valued at lower of cost or net realizable value and export incentives 
should also be recorded at the time of valuation of closing inventory. 

 
8. Nihal Constructions undertook a construction contract of a dam for Rs. 200 crores on 22.12.2017. On 
22.2.2018, the company found that it had already spent Rs. 175 crores on the construction.  A prudent 
estimate of additional cost for completion was Rs. 37 lakhs. When should the company recognize the 
provision of expected loss? 

a) The company will recognize the expected loss at the time of conclusion of contract. 
b) The company will recognize the expected loss for the year ended on 31.3.2018. 
c) The company will not recognize the expected loss. 
d) The company will proportionately recognize the expected loss when the loss becomes probable and 
balance shall be recognized at the time of conclusion of contract. 
 

9.The statement of financial position of Fones & Co includes a material amount of Rs.42,00,000 in respect 
of costs capitalised in the year 31 March 2018, as development expenditure. The  auditor Krishnan & 
Associates reviewed the relevant documentation related to this expenditure and has concluded that these 
costs are research expenditure. CA Krishnan, is discussing with the management of Fones & Co, since 
this will require adjustment to the financial statements of the entity. 

If the auditor is to issue an unmodified opinion which of the following is the correct adjustment required? 

a) The capitalised development expenditure of Rs.42,00,000 less any amortization expenses, must be 
written off from the entity’s balance sheet. Hence, adjustment to balance sheet only would be sufficient 
to provide an unmodified opinion. 
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b) The correct research expenditure of Rs.42,00,000 to be included in the expense for the  year. Hence, 
adjustment to profit and loss account would be required. 
c) Both balance sheet and profit and loss account to be adjusted with the expenditure of Rs.42,00,000 
for the year.  
d) Neither the balance sheet nor the profit and loss account need any adjustment, since the expenditure 
has already been recorded in one of the financial statements. 
 

10 Morrison Clothing Co manufactures high quality suits, dinner jackets and dresses and has a  year 
end of 31 March 2018. The audit fieldwork is almost completed, and the financial  statements show a 
draft profit before tax of Rs.150 crores.  

Most of the Morrison's revenue comes from sales to expensive fashion boutiques in the country's capital 
city. However, this year the company has for the first time made a small number of cash sales. The audit 
senior has not been able to find any supporting documentation to substantiate the cash sales for the year. 
Which of the following statements BEST describes the action the auditor should take in relation to cash 
sales of Morrison? 

a) Advise the finance director that they plan to express a qualified opinion due to material misstatement 
b) Include the issue relating to cash sales in the report they issue to those charged with governance i.e. 
the highest level of management including audit committee where relevant. 
c) Discuss the likely amount of cash sales that will be generated next year with the directors and compare 
the same with the current year’s cash sales. 
d) Recommend a system of internal controls that Morrison should implement in relation to cash sales. 
 

Answer Keys 

1. (c) 2. (d) 3. (c) 4. (b) 
5.  (c) 6. (c) 7. (c) 8. (b) 
9. (c) 10 (b)  
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